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WE’RE EXHIBITING AT...

WINNING SWING AT CHARITY GOLF DAY  
On the 14th October, we took part in the Biggleswade Rotary Club 
Charity Golf Day, at John ‘O’ Gaunt Golf Club.

Our keen golfers, Tony Newman, Richard Dilley, Keith Middleton and 
Phil Blackburn, had the winning swing out on the course, and were 
crowned this year’s winners.

The event raised funds for Keech Hospice Care, and a number of oth-
er Rotary charities, with over £3,000 being raised on the day. 

The day was a great success, and we’d like to congratulate all fifteen 
teams who took part!
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On October 20th, we joined forces 
with Maxine Lester Residential  
Lettings to host our free Prop-
erty Seminar, at Huntingdon  
Racecourse in Brampton. 
With the introduction of so many 
new rules, and significant changes 
to legislation affecting landlords, 
we understand that for many, this 
can be a confusing and worrying 
time. With this in mind the seminar 
was an opportunity for landlords 
to come along, ask questions, and 
benefit from expert advice.  
We enjoyed a successful event,  
and would like to thank all who 
attended. We look forward to 
welcoming you to our next  
seminar very soon.
If you are a landlord who is  
concerned about how the 
changing rules will affect you, 
and your portfolio, contact us to 
find out how we can help. 

Over the last couple of months, 
we have taken on new staff 
across all of our offices: 
Joining us in the Biggleswade office 
are Ashleigh Coombes, Marketing 
Assistant; Lottie Stronell, Accounts 
Trainee, and Ryan Ward, Tax Trainee.
In Huntingdon, we welcome Tara 
McCarter, Accounts Trainee and, 
in Letchworth, James Taylor, and 
Bradley Lusty, join us also as  
Accounts Trainees.  
We wish them happiness and  
success in their new roles at 
George Hay. 

NEW RECRUITS

We would like to congratulate 
Daniel Wisby on passing his  
exams and qualifying as a mem-
ber of the Institute of Chartered 
Accountants in England and 
Wales (ICAEW).
Daniel originally joined George Hay 
as a trainee accountant in 2011, and 
is now involved in the preparation of 
accounts, auditing, book keeping 
and VAT returns.

EXAM SUCCESS 
FOR DANIEL 

PROPERTY  
SEMINAR 2016 

On the 9th & 10th November, we will be exhibiting at the Farm Business 
Innovation Show, at the NEC Arena in Birmingham, on stand 1042.  
Having assisted farming, and rural businesses for many years, we under-
stand the increasing need for farmers to look for new ways to diversify.  
We are well placed to advise, and support those needing assistance with 
ongoing regulatory and compliance issues, as well as exit planning, tax 
mitigation and risk management. 
Our Tax Partner, Barry Jefferd, will speak at the event; specifically, he will 
talk about tax with regards to farmers and landowners looking to diversify,  
potential traps to avoid, and how to plan appropriately. 
We look forward to a successful show, and we hope that you  
can come and visit us on our stand. For more information, visit 
http://www.farmbusinessshow.co.uk/exhibitors/george-hay- 
chartered-accountants/ 
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WHAT IS A ‘US PERSON’ AND WHY DOES 
IT MATTER? 
Please note: The below discussion focuses on individuals, however, 
entities, such as corporations, partnerships, and trusts are also US 
persons and have worldwide tax and reporting obligations as well, 
including the FBAR or Fincen form 114.
Whether you are an investment advisor, family office, fund  
manager, trustee, etc. or an individual, there is confusion over 
who falls within the United States tax net, and consequences 
as a result of failing to understand. The United States imposes its  
Income Tax on US persons based on the person’s worldwide  
income. It does not matter where you live – if you are a US person or 
have a US person in your investment structure, you/they are subject 
to US Income Tax.
If you owe US Income Tax and do not pay the tax, when due, you 
are liable for substantial penalties for ‘failure to pay’ the tax, for the 
‘late payment’ of the tax and for ‘interest’ on the late payment. If that 
is not enough, the US requires a substantial number of ‘information’  
reports; these include reports on the US persons’ financial accounts  
and interest in non-US corporations, partnerships and trusts.  
Failure to file these reports can also result in sizeable penalties. For  
example, failure to report an interest in a non-US trust can result in a 
penalty of more than $10,000 per report, per year.
The Internal Revenue Service (IRS) has many ways of finding peo-
ple outside the US who are not filing their tax returns. They have 
whistle blower programs and have initiated new Voluntary Disclosure  
programs, since 2009, where many people have come forward. 
By far though, the biggest global initiative is the Foreign Account 
Tax Compliance Act (FATCA), passed by the US in 2010. This law  
requires foreign financial institutions like your local bank, stock  
brokers, hedge funds, pension funds, insurance companies, trusts, 
etc. to report directly to the IRS all their clients who are US persons. 
Penalties for institutions that do not cooperate are punitive.
What is a US person?
•  All US citizens. An individual is a citizen if that person was born 

in the United States or if the individual has been naturalized as a 
US citizen. 

•  You are a US citizen, even if born outside the United States if one 
or both of your parents are US citizens.

•  You are a ‘tax resident’ of the United States. You can become a 
tax resident under two rules: 1) The ‘substantial presence test’. 
This is a day count test based on the number of days you are in 
the US over a three-year period and 2) The ‘green card’ test. A 
person who has obtained a ‘green card’ has been granted the 
right to lawful permanent residence in the US.

Rules relating to US citizenship, at birth outside the US, are complex.  
You may want to seek professional advice from a qualified  
immigration lawyer.
One point to consider though is that if you are born a US citizen you 
are a citizen. Having your birth registered or obtaining a US passport 
is not a prerequisite – you are a citizen and will remain a US citizen 
and subject to US tax unless you renounce your citizenship.
Like US citizens, green card holders are subject to US income tax on 
their global income – most importantly:
“Your tax responsibilities as a green card holder do not change if 
you are absent from the US for any period of time. Your income tax 
filing requirement and possible obligation to pay US taxes continue 
until you either surrender your green card or there has been a final  
administrative or judicial determination that your green card has 
been revoked or abandoned. Therefore, even if the US Citizenship 
and Immigration Service (USCIS) no longer recognizes the validity 
of your green card because you have been absent from the United 
States for a certain period of time or the green card is more than ten 
years old, you must continue to file tax returns until there has been a 
final determination, that is not subject to appeal, that your green card 
has been revoked or abandoned.”
The above point on green card holders cannot be emphasized 
enough. Many foreign nationals come to the US to work for a time 
period or have children who come over for education. They often 
get green cards. If they leave, they usually don’t think to officially  
surrender their green cards. That leaves them still in the IRS’ sights 
and therefore in the tax net.

This article has kindly been contributed by Helena Turner of US 
Tax and Financial Services (http://www.ustaxfs.com/)

Our Tax Partner, Phil Blackburn, specializes in International Tax and 
often works with fellow professionals in providing expert advice to 
clients. If you require assistance with International Tax matters, don’t 
hesitate to contact Phil on 01767 315010.

USING FINANCIAL INFORMATION 
TO BEST ADVANTAGE 
Running a business is not easy, and keeping control of the 
finances is vital so here are ten top tips to help you: 

1.  Review forecasts and cash flow projections for the next twelve 
months; are they realistic in the current climate? are there 
costs that can be trimmed back? are there opportunities to 
enter new markets? and is the cash flow behaving expected?

2.  Consider whether you are producing management accounts 
regularly and, if not, what financial information you can easily 
extract from your accounting system that would help you to 
monitor the business.

3.  Keep accounting records up to date; you can only extract 
meaningful information if they are current.

4.  If you are selling a product, do you know what your break-
even level of sales is? It is important to know at what point the 
business is generating a profit. Be aware that with pressure on 
prices the break-even point can be higher than you realise.

5.  If you are selling a service, consider the hours you are invoic-
ing out in a month; you may feel busy but does it equate to 
billable income?

6.  Do you know which of your costs are fixed and which are vari-
able? In the short-term most are fixed however, should you 
need to go through a period of cost reduction, you should 
know which costs can be varied and when.

7.  Monitor debtors carefully; talk to them regularly, resolve dis-
putes quickly and, if they are having difficulties, discuss op-
tions early on. Look out for debtors making round sum pay-
ments on account, this can be a warning sign.

8.  Where you have banking facilities which are coming up for 
renewal, ensure you have up to date financial information to 
support your requests for renewal/increase.

9.  Consider whether the financial structure of your business is 
correct; are you relying on short term finance to fund long 
term projects? If so, ensure you get the balance right.

10.  When making provision for tax payments, if you are self-em-
ployed, and business profitability has declined, you may be 
able to reduce the payments due, has this been considered?

THE 2017 REVALUATION: ARE YOU 
UP TO SPEED?  
Following the announcement in the 2016 budget that certain  
small businesses would not pay business rates at all, a  
measure costing £6.7bn over 5 years and potentially taking 
600,000 business out of business rates, the next revaluation 
of properties for business rates is imminent, and will mean 
nearly three out of every four business will observe their bills 
falling, or otherwise remaining the same. 

It has been seven years since all non-domestic properties in  
England and Wales were nationally revalued. The 2017 Revaluation  
will be based upon rental levels at 1 April 2015 and will form the 
basis of your business rates liability for the next five years.

As mentioned, many will benefit from falling, or stable bills, but 
a minority may see their bills increase; this particularly applies 
to ratepayers in London who, by government calculations, will  
experience an average 11% increase, though ratepayers across 
the midlands, and some regions in the East/South East will also 
not be immune to rising bills. 

With this in mind, the government are offering transitional relief, 
worth £3.4billion, to those ratepayers facing increases, with the 
aim of giving them time to adjust to the changes. The transitional  
arrangements† will cap how much bills can rise, or fall over 
the next few years; so for many entities rates won’t change as  
dramatically as they would have otherwise, however this does 
mean that businesses that may have benefitted from a big  
reduction will have this capped to fund the ceiling on increases  
to others.

From 30th September 2016, anyone in England and Wales who 
is liable to pay business rates, can check their new draft rateable  
value online using a tool which will provide an estimate of the  
expected business rate effective from April 2017. The Valuation 
Office Agency (VOA) say it will take a couple of minutes, using 
a PC, laptop, smartphone or tablet, requiring individuals to input 
their postcode and street address.

This is also the time to notify the VOA should any of the details they 
hold about your property be incorrect, otherwise you risk paying 
the incorrect amount in business rates. Should you be concerned 
that your new rateable value is incorrect, The Government will be 
introducing an improved appeals system in April 2017.

We understand the challenges facing small businesses, and 
we are always on the end of the phone to provide professional 
support and advice. To find out more about how we can help, 
contact us. Further information can be found at www.gov.uk/
voa/revaluation 

† The transitional rules are currently still under consultation

As we approach the second year anniversary of being authorised 
to carry out Probate work, we have, during this time, observed one 
or two trends. A particular recurring theme is that many people do not 
know exactly how they own a property, whether their own home, or buy-
to-lets. This uncertainty also includes whether a property is owned in a 
single name, or jointly, say between a husband and wife.
Considering jointly held property this becomes again more complex. A 
property can be held as either joint tenants, or tenants-in-common; if a 
property is held as joint tenants then ‘together’ the property is owned, 
however, if held as tenants-in-common, then each person owns a pro-
portion of the whole e.g. 50% each. ‘Does it matter’, is a question you 
may well ask? To answer this; whilst you are alive possibly not, but upon 
death the difference is crucial. If a property is held as joint tenants, the 
asset does not pass by will, but by “survivorship”; meaning the survivor 
takes all. 
Conversely, if a property is held as tenants-in-common, then you must 
refer to the will to see who inherits. For example, consider a husband and 

wife who own as tenants-in-common, with a 50:50 share, upon the first 
death one half of the asset can be left to somebody else, should this be 
desired. If no will exists, this can lead to unintended consequences upon 
death. Should an individual die, with no will, leaving a spouse and chil-
dren, assuming the estate is large enough, the surviving spouse inherits 
£250,000, plus half of what is left, whilst the remaining half is inherited 
by the children. 
If the family home was owned as joint tenants, then it would pass to 
the surviving spouse by survivorship in addition to the legacies out-
lined above. If held as tenants-in-common, then it counts toward the 
£250,000 and the balancing 50%. Therefore, we strongly recommend 
that you seek professional advice when it comes to ensuring everything 
you own is as you thought it was, and as it should be.

Authorised to carry out the reserved legal activity of non-conten-
tious probate in England and Wales by the Institute of Chartered 
Accountants in England & Wales.

DOES HOW YOU OWN YOUR PROPERTY MATTER?
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In 2014, the Organisation for Economic Co-operation and  
Development (OECD) council approved the Common  
Reporting Standard (CRS); an internationally agreed system  
enabling automatic exchange of information (AEOI) under which  
financial institutions must disclose identities of their account 
holders, and movement of funds, in order that governments 
can access these details for purposes of tax enforcement. 

The new requirements came into force in January, and first  
reporting is due by 31st May 2017. However, only recently did it 
become apparent that many charities would also be classified 
as ‘financial institutions’, under HMRC’s definition. Specifically, 
a charity will be considered a ‘financial institution’ if it derives 
the majority of its income from investment in financial assets, 
and if those assets are managed by another financial institution.  
HMRC says it is aware that the new regime, specifically the 

manner in which due diligence checks may conflict with 
the Data Protection Act 1998, will cause problems for some  
charities. It does also admit that the charitable sector has 
not had as much time as the financial sector, for instance,  
to implement compliance processes. However, HMRC has  
suggested that where the appropriate efforts have been made,  
to meet the necessary requirements, penalties may not be applied. 

If you are uncertain of your responsibilities under CRS, in  
particular, whether your charity should be preparing to report  
to HMRC, then we suggest you seek professional advice to  
ensure that you are compliant. Our charities experts Toni Hunter  
and Richard Dilley have experience in providing audit, independent 
examination reports, accounting, taxation and advisory services to 
the not-for-profit sector. Please feel free to contact us to find out more 
about how we can help.  

COMMON REPORTING STANDARD: WHAT DOES IT MEAN FOR CHARITIES?

CHARITY
INSTITUTIONS

ONLINE GUIDANCE ENCOURAGES 
CHARITY TRUSTEES TO EXPLORE 
NEW TECHNOLOGY
In England, and Wales, Charity trustees are being  
encouraged to make full use of the digital technology that  
is available to them. In October 2016, the Charity Commis-
sion published a document called ‘Making Digital Work: 12  
Questions about Digital for Trustees’, designed to raise 
awareness of the opportunities provided by new technology. 

The guidance invites trustees to consider how technology can 
help them carry out various charitable activities, for example,  
fundraising and delivering services and governance. The  
document also addresses the potential digital pitfalls for  
charities, such as negative online feedback. 

In addition to this, the Charity Social Media Toolkit was made 
available, online and free of charge, in September 2016, by the 
Skills Learning Platform. The toolkit covers a range of helpful  
topics such as social media strategy, raising money via social 
media campaigns and analysing social media performance.  

For more information on ‘Making Digital Work: 12 Questions about 
Digital for Trustees’ visit https://www.gov.uk/government/news/ 
new-digital-resource-for-charity-trustees-launched 


