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At George Hay, we pride ourselves on
being personable, professional and 
progressive.
For over 80 years, we’ve been providing accountancy and 
business advisory services to ambitious businesses and 
individuals.

Our services include:

• Accountancy and audit
• Bookkeeping and online accounting
• Personal and business tax planning
• Small business and business  

start-up advice 

• Probate and estates
• Payroll and Auto Enrolment
• Making Tax Digital 
• Company formation, acquisitions 

and disposals



 

 

 
 

 

 

 

 

This was Chancellor Rishi Sunak’s third 

budget. He described it as a Budget “fit for 

a new age of optimism”.  

 

K E Y   P O I N T S 
 

 

 

 

• Rates of income tax applicable to dividend income increased by 

1.25% from 6 April 2022. 

• Temporary 1.25% increase in National Insurance Contributions 

from 6 April 2022, until the introduction of the new Health and 

Social Care Levy, from 6 April 2023. 

• Extension of temporary Annual Investment Allowance level of 

£1,000,000 until 31 March 2023. 

• Capital Gains Tax payment on property disposal, time limit 

extended from 30 days to 60 days. 

• Introduction of new 50% business rates discount for businesses 

in the retail, hospitality and leisure sectors in England. 

• Business rates multiplier to be frozen for a further year. 

 
This booklet contains information announced by Mr Sunak in his budget together with the associated press 
releases. It also includes details of the many tax changes announced prior to budget day. Some of the 
contents therein may change before the Finance Bill becomes statute. 
 
To unsubscribe from this and other postal mailings, please email marketing@georgehay.co.uk or return 
this booklet to us. 

BUDGET 

27 October 2021 



SUMMARY OF RATES AND ALLOWANCES 
 

 
 

2022/23 
 

2021/22 

Income Tax   
- Personal Allowance £12,570 £12,570 

- Basic Rate of Income Tax 20% 20% 

- Higher Rate of Income Tax 40% 40% 

- Additional Rate of Income Tax 45% 45% 

- Basic Rate Band £0 - £37,700 £0 - £37,700 

- Higher Rate Band £37,701 - £150,000 £37,701 - £150,000 

- Additional Rate Applies Over £150,000 Over £150,000 

Capital Gains Tax   
- Residential Property   

▪ Up to basic rate Income Tax band 18% 18% 

▪ Higher rate 28% 28% 

- Any Other Gains   

▪ Up to basic rate Income Tax band 10% 10% 

▪ Higher rate 20% 20% 

- Business Asset Disposal Relief 10% 10% 

- Annual Exemption £12,300 £12,300 

Corporation Tax   
- Main Rate 19% 19% 

Inheritance Tax   

- Nil Rate Band £325,000 £325,000 

Value Added Tax   

- Registration Limit £85,000 £85,000 

Pensions   

- Annual Contribution Allowance £40,000 £40,000 

Lower Allowance may apply if adjusted 
income exceeds £240,000 

  

- Lifetime Allowance £1,073,100 £1,073,100 

 

 

 



PERSONAL TAXATION 

PERSONAL TAX ALLOWANCES 

 2022/23 2021/22 

£ £ 

Personal Allowances * 12,570 12,570 

Married Couples Allowance ** 

 (born before 6 April 1935)  

  

- Maximum Amount 9,125 9,125 

- Minimum amount 3,530 3,530 

Blind Persons Allowance 2,520 2,520 

* If an individual’s gross income is above £100,000 the basic personal allowance 
will be reduced by £1 for every £2 above the income limit up to a maximum of the 
allowance. 

** This allowance attracts relief at a rate of 10%. There is a reduction of relief by £1 
for every £2 over the Income Limit of £30,400 for 2022/23 (£30,400 for 2021/22) 
until it reaches the minimum amount. 

 

 2022/23 2021/22 

£ £ 

Dividend Allowance  2,000 2,000 

Personal Savings Allowance 

  (for basic rate taxpayers) 

 

1,000 

 

1,000 

Personal Savings Allowance 

  (for higher rate taxpayers) 

 

500 

 

500 

 
INCOME TAX RATES 

Rate 2022/23 2021/22 
Basic rate: 20% £0 - £37,700 £0 - £37,700 
Higher rate: 40% £37,701 - £150,000 £37,701 - £150,000 
Additional rate: 45% Over £150,000 Over £150,000 

 
STARTING RATE FOR SAVINGS 
The 0% starting rate for savings income up to £5,000 remains for 2022/23.  
If a person has taxable non-savings, non-dividend income above £5,000 
(after personal allowance) the special rate does not apply. 

If an individual has total non-dividend income of under £17,570 some of 
which is savings income, they will benefit from the 0% starting rate. 

 



TAXATION OF DIVIDENDS 
Dividends continue to form the top slice of income. From April 2022, the 
tax on dividends will increase by 1.25% in line with the national insurance 
contribution increases.  
  

Tax Rate on 
Dividend 
2022/23 

 
Tax Rate on 

Dividend 
2021/22 

Dividend ordinary rate 8.75% 7.5% 
Dividend upper rate 33.75% 32.5% 
Dividend additional rate 39.35% 38.1% 

 

GH comment: 

The increased rates of dividend tax shows that the Government sees this 
simply as NI on dividends. 

PERSONAL ALLOWANCE 
The Government has announced that all Personal Allowances are frozen 
until 5 April 2026. 
 
MARRIAGE ALLOWANCE 
Married couples are able to transfer up to 10% of their personal allowance 
to their spouse, providing their spouse is not a higher rate taxpayer.  The 
maximum benefit for 2021/22 and 2022/23 is 20% x £1,260 = £252. 
 
HIGH INCOME CHILD BENEFIT CHARGE 
For a taxpayer, whose income is between £50,000 and £60,000 the 
charge is 1% of the amount of Child Benefit received for every £100 of 
income that exceeds £50,000. Above £60,000 the charge will equal the 
benefit. The charge applies to the partner with the higher income. 

 

GH comment: 

With the threshold for higher rate tax at £50,270, some basic rate taxpayers 
will be repaying Child Benefit.  

 



CAR, VAN AND FUEL BENEFITS 

COMPANY CARS 
Where a car is made available for an employee’s private use, a taxable 
benefit arises. 

Company car benefit is calculated by applying the Relevant Scale 
Percentage to the list price of the car.  The percentage is primarily based on 
the CO2 emissions of the car ranging in 2021/22 from 1% to 37% and in 
2022/23 from 2% to 37%. The  1% rate in 2021/22  can be applied to electric 
cars and varies depending upon the mileage range of the electric vehicle. 
Most diesel cars attract a 4% supplement on petrol percentages but are 
capped at 37%.   

The car benefit tables for 2021/22  and  2022/23 are set out at the back of 
this booklet. 

 
CAR FUEL BENEFIT 
Car fuel benefit arises where an employee’s private fuel is provided by the 
employer. The benefit is calculated by multiplying the Relevant Scale 
Percentage as used for calculating the car benefit above by £24,600 for 
2021/22 and by £25,300 for 2022/23.   

The fuel benefit does not apply if the employee makes good all the cost of 
fuel used for private use. Journeys between home and place of work are 
usually regarded as private motoring. 

The fuel benefit is proportionately reduced if provision of private fuel starts 
or ceases part way through a year. 
 
COMPANY CAR FUEL RATES 
Where an employee with a company car pays for all of their own fuel, an 
employer can reimburse at the following rate for business mileage. 
 
Applicable from 1 September 2021 Petrol 

per mile 
Diesel 

per mile 
LPG 

per mile 
Under 1401cc (under 1601cc Diesel) 12p 10p 7p 
1401cc – 2000cc (1601cc-2000cc Diesel) 14p 12p 8p 
Over 2000cc 20p 15p 12p 

 
Hybrid cars are treated as either petrol or diesel for these purposes. 
The company car fuel rates are reviewed quarterly by HMRC and any rate 
changes apply from 1 March, 1 June, 1 September and 1 December.   
 
 
 



AUTHORISED MILEAGE RATES 
Authorised mileage rates are the amount an employer can pay if the 
employee uses their own car for business purposes. 
 
Business Mileage 2022/23 2021/22 
First 10,000 miles 45p per mile 45p per mile 
Excess over 10,000 miles* 25p per mile 25p per mile  
* for National Insurance purposes 45p per mile 

applies to all business mileage 

 

  

Rates for other modes of transport:   
Motor Cycles 24p per mile 24p per mile 
Bicycles 20p per mile 20p per mile 

 
If an employer pays at a rate in excess of the authorised mileage rate the 
excess will be liable to tax and National Insurance. 

Passenger payments - 5p per passenger per business mile on work 
 journeys. 
 
VAN BENEFIT 
 2022/23 2021/22 
 £ £ 
Company Vans used for private use 3,600 3,500 
Fuel in vans for private use*  688 669 
*Different rates apply for zero emissions vans   

 
For the purpose of the van benefit (but not for cars) travel from home to work 
does not usually count as private use. 
 

GH comment: 

The taxation of company cars continues to be a good source of revenue for 
the Government.  Alternatives to enable a tax efficient provision of vehicles 
should always be considered. 

 

 
 

 

  



BUSINESS TAXATION 

CORPORATION TAX  

In March, the Chancellor  announced that the main rate of Corporation Tax 
will increase to 25% from 1 April 2023 for profits of over £250,000, while 
simultaneously introducing a Small Profits Rate  of 19% for profits under 
£50,000. This will mean a marginal rate of corporation tax as follows: 

 
From 1 April 2023 To 31 March 2023 

Profits up to £50,000 
£50,001-£250,000  
Then £250,001 onwards 

19% 
26.5% 
25% 

19% 
19% 
19% 

 
The above profit rate bands must be divided by the number of associated 
companies for tax purposes. 
 
LOSSES (Company and Self Employed) 
For accounting periods ending between 1 April 2020 and 31 March 2022 
the one-year rule for carrying losses back will be extended to 3 years, with 
losses required to be offset against profits of most recent years first. There 
is no cap for the ordinary one-year relief, but the extended relief is limited 
to a cap of £2m loss for each year.  Groups are subject to a group cap of 
£2m for each period.  
 
CASH BASIS THRESHOLD 
The turnover entry threshold for unincorporated businesses to prepare 
their accounts on the Cash Basis is £150,000. The exit threshold is 
£300,000. 

 
LOAN TO PARTICIPATORS 
If a shareholder borrows from a company and that loan is outstanding nine 
months after the company’s year end, the company must “deposit” a 
penalty tax with HMRC equal to 32.5% of the outstanding loan. The 
penalty tax is refunded to the company once the loan is repaid. 
 

GH comment: 

The purpose of this charge is to stop participators borrowing from the 
company without formally declaring a dividend and thereby avoiding an 
Income Tax charge on it. From 6 April 2022, the rate will increase to 33.75%. 



TRADING AND PROPERTY INCOME ALLOWANCE 
There are Income Tax allowances of £1,000 each for trading and property 
income. Taxpayers will have a choice of claiming actual expenses or a flat 
rate expense of £1,000. 
 
CAPITAL ALLOWANCES 
Annual Investment Allowance  
The Annual Investment Allowance (AIA) for Plant and Machinery had 
remained at £200,000 since 1 January 2016. 

From 1 January 2019 the AIA limit increased to £1,000,000 temporarily for 
two years. From 1 January 2021 the allowance was due to revert to 
£200,000 but the £1,000,000 limit has been extended again through to 31 
March 2023. 

Companies Super-deduction 
Companies who have qualifying expenditure from 1 April 2021 through to 
31 March 2023 can claim a deduction of 130% on most new plant and 
machinery that would have qualified for AIA or the 18% main rate writing 
down allowance.  

There is also a 50% first-year allowance on new plant and machinery that 
would ordinarily have qualified for the special 6% pool. 

A general exclusion applies for used and second-hand assets. There will 
be clawback when assets are disposed of where 130% has been claimed. 

Transitional rules apply for companies that do not have a March year end 
and the allowance will be time apportioned. 

There are no upper limits for the amount of qualifying expenditure. 

 

GH comment: 

This is a valuable relief for companies investing sums in capital equipment. 
It was introduced to stop companies waiting until April 2023 to get higher tax 
relief on their investment when Corporation Tax is increased. 

 
 
 
 
 
 
 
 



Writing Down Allowance (WDA’s) 
The rate of WDA’s for new and unrelieved expenditure on plant and 
machinery remains at 18% for expenditure allocated to the main pool. 

 

The rate for expenditure allocated to the special rate pool remains at 6% 
for businesses subject to either Income Tax or Corporation Tax. 
 
Structures and Buildings Allowance (SBA’s) 
Relief is available on eligible construction costs incurred. From 1 April 
2020 for Corporation Tax and from 6 April 2020 for income tax purposes 
businesses have been able to claim an allowance of 3%.  

The relief is on structures and buildings but excludes the cost of land, 
although the claimant must have an interest in the land and be using the 
assets in a qualifying activity.  Generally, this is an asset used in a trade, 
profession or vocation or if the property is let. 

There are special rules for when an asset ceases to be used in a qualifying 
activity.  If an asset is sold, the new owner will be able to claim the annual 
relief over the remaining period. 

Where a business acquires a ready built asset the qualifying expenditure 
is the price paid less any amount relating to land. 
 
First year allowances for Business cars and zero emission goods vehicles  
From April 2021 business cars acquired with CO2 emissions of 0g/km are 
eligible for the First Years Allowance of 100% while business cars with 
CO2 emissions not exceeding 50g/km are eligible for WDA at the main rate 
(18%). 

The new 50g/km threshold will also be used for determining the lease 
rental restriction. 

 
RESIDENTIAL PROPERTY DEVELOPER TAX 
This is a new tax being introduced for companies or groups of companies 
who carry out property development on UK residential properties and have 
annual profits in excess of £25 million. 

It will apply to businesses with an accounting period ending on or after 1 
April 2022, at a rate of 40%, on their property development gains. 

 
 
 
 
 



PROPERTY TAXATION 

HIGH VALUE RESIDENTIAL PROPERTY OWNED BY CERTAIN NON-
NATURAL PERSONS (NNP’s) 

A NNP has to pay Capital Gains Tax on the gain made from April 2015 to 
disposal date.  
 
In addition, there is an Annual Tax on Enveloped Dwellings (ATED).   
 

Taxable value of the interest in the 
property on the relevant day 

Annual chargeable 
amount 
2022/23 

Annual chargeable 
amount 
2021/22 

More than £500k but not more than £1m £3,800 £3,700 
More than £1m but not more than £2m £7,700 £7,500 
More than £2m but not more than £5m £26,050 £25,300 
More than £5m but not more than £10m £60,900 £59,100 
More than £10m but not more than £20m £122,250 £118,600 
More than £20m £244,750 £237,400 

 
Exemption will apply if the property is held for:  

• Property Development, Investment Rental and Trading Business 

• Property held for a charitable purpose 

• Working farmhouses 
 
STAMP DUTY LAND TAX (SDLT) 
Residential – Table 1* 
The % charges only apply to the proportion of the purchase price falling 
within that band. 

Property Value 
Maximum  
band value 

Rate 
Maximum 

Tax on Band  

Up to £125,000 £125,000 Zero 0 

£125,000 to £250,000 £125,000 2% £2,500 

£250,001 to £925,000** £675,000 5% £33,750 

£925,001 to £1.5m £575,000 10% £57,500 

Over £1.5m Unlimited 12%  
 

** If the purchaser is a “non-natural person” e.g. a company, the SDLT rate on 
properties costing over £500,000 is a flat rate of 15%, unless qualifying exemptions 
apply. 

 

 

 



There is an additional stamp duty land tax charge of 3% on the purchase of 
any residential property where at the end of the day of the transaction an 
individual owns 2 or more residential properties and has not replaced their 
main residence. This also applies to all residential purchases made by 
companies or other entities. 

Purchasers who sell their old home within three years of buying a new home 
will have to pay the additional 3% up front but are able to reclaim the 3% 
once they have sold the old home. 

Non-UK resident purchasers of residential property have been subject to an 
additional 2% surcharge in stamp duty land tax since 1 April 2021.  

First Time Buyers – Table 2 

Property Value 
Maximum 

band value 
Rate  

Maximum 
Tax on Band 

Up to £300,000 £300,000 Zero 0 

£300,000 to £500,000* £200,000 5% £10,000 

£500,000 + As per Table 1 above 

 

* First time buyers acquiring shared ownership homes worth up to 
£500,000 will be exempt from SDLT.  

 
Commercial – Table 3 
SDLT for commercial properties is calculated on the proportion of the 
purchase price falling within each band. 

Freehold Property Value Maximum 
band value 

Tax 
Rate 

Maximum 
tax on band 

Up to £150,000 £150,000 Zero 0 

Over £150,000 to £250,000 £100,000 2% £2,000 

Over £250,000 Unlimited 5%  

Leasehold property – net present value:    

Up to £150,000 £150,000 Zero 0 

£150,000 to £5,000,000 £4,850,000 1% £48,500 

£5,000,000 + Unlimited 2%  

 
 
 
  



CAPITAL GAINS TAX 
 

ANNUAL EXEMPTION 
 2022/23 

£12,300 
2021/22  
£12,300 Individuals 

 
 
The chancellor had previously announced that these limits will be frozen 
until 5 April 2026. 
 
RATE FOR INDIVIDUALS & TRUSTS 
 
 2022/23 2021/22  
 Residential 

Properties 
All Other  
Assets 

Residential 
Properties 

All Other 
Assets 

Gains on which, if added 
to taxable income would 
be within the basic rate 
band 

18% 10% 18% 10% 

Gains on which, if added 
to taxable income would 
exceed the basic rate 
band 

28% 20% 28% 20% 

Gains qualifying for 
Business Asset Disposal 
Relief 

N/A 10% N/A 10% 

 

GH comment: 

There has been speculation that the rates of CGT would be increased, 
following a fairly recent recommendation by the Office of Tax Simplification 
(OTS) to align the rates of Income Tax and CGT. Although there was no 
announcement in the budget, the OTS report has not gone away. 

 
 
PAYMENT DATES FOR CAPITAL GAINS 
The normal date for payment of CGT is 31 January following the tax year 
in which the asset is disposed of. If the person making the disposal is a 
UK resident taxpayer selling a residential property then the tax had to be 
paid within 30 days of completion, and a separate Residential CGT return 
had to be filed with HMRC.  



For a Non-UK Resident taxpayer the 30 day rule applies for the sale of 
any property or land, whether or not a gain was made. 

For completions on or after 27 October 2021, the deadline for the CGT 
return and the payment of the tax is being extended to 60 days. 

GH comment: 

These new rules were proving to be problematic as the 30 day rule was 
often overlooked. We have been assisting many taxpayers who have fallen 
foul of the rules. The increase to 60 days is welcome. 

 
BUSINESS ASSET DISPOSAL RELIEF (BADR)  
(formerly known as Entrepreneurs’ Relief (ER)) 
 
Qualifying disposals for BADR are: 

(a) Shares in a trading company where an individual owns at least 5% 
of the shares and is an employee or an officer of the company 

(b) Sale of an unincorporated business 
(c) Sale of personal assets used for the business at the same time as 

“a” or “b” or on cessation. 
To qualify for Business Asset Disposal Relief the qualifying assets or 
shares need to have been held for two years or disposed of within three 
years of cessation of the business (providing the business had been 
carried on for two years prior to cessation).   

From 11 March 2020 the individual Lifetime Allowance was reduced to 
£1m, down from £10m. The excess over the current limit is payable at the 
normal 20% CGT rate.  
 

GH comment:  

This is an important relief and should be considered in all planning. 

 
  



INHERITANCE TAX 

 
 2022/23 2021/22 

Tax Rate on Death £ £ 
Nil 0 – 325,000 0 - 325,000 

40% Over 325,000 Over 325,000 
 
Lifetime chargeable transfers to most trusts above the nil rate band are 
taxed at 20%. All other lifetime transfers are Potentially Exempt Transfers 
and will not be chargeable assuming the donor survives 7 years. 

The transferable allowances regime, where the unused nil rate band of the 
first deceased spouse can often be passed to the surviving spouse, gives 
an effective double nil rate band for most married couples. 
 
MAIN RESIDENCE NIL RATE BAND (RNRB) 
 
 2021/22 £175,000 
 2022/23 £175,000 
 
As with the nil rate band, the surviving spouse of a marriage can have a 
double MRB, therefore giving a married couple the ability to pass down 
assets of £650,000 + £350,000 = £1,000,000, free of IHT.  To qualify for 
the MRB the property must at some time have been the deceased’s private 
residence and must be left to a lineal descendant (child, grandchild etc.).  
If the value of the deceased’s estate is above £2m then the MRB will be 
tapered at a rate of £1 for every £2 above the £2m limit.  Downsizing relief 
can apply for property downsized after 8 July 2015. 
 

GH comment: 

The IHT nil rate band has been frozen at £325,000 until April 2026; a limit 
which was set back in 2009. A substantial increase in house prices has 
brought many more estates into charge and, although the RNRB has 
helped, it only applies to taxpayers with children. We would always 
recommend that IHT planning is carried out. 

 

 

  



VALUE ADDED TAX 

REGISTRATION 
The annual registration limit will remain frozen at £85,000 until at least 31 
March 2024.  A trader is required to register if: 

(a) Turnover of £85,000 is expected within the next thirty days 

or (b) At the end of any month turnover for the preceding twelve months 
exceeds £85,000. 

For those considering cancellation of their registration, the turnover limit 
within the last twelve months is £83,000. 

 
CASH ACCOUNTING SCHEME 
The annual turnover limit below which businesses can start to use the 
scheme is £1.35million. The limit above which businesses must leave the 
scheme is £1.6million. 
 
REDUCED RATE OF VAT 
A reduced rate of 5% VAT has been operating on certain supplies relating 
to hospitality, hotel and holiday accommodation, and admission to certain 
attractions, up to 30 September 2021. Between the 1 October 2021 and 31 
March 2022, the reduced rate will become 12.5%, before reverting back to 
20%. 
 
MAKING TAX DIGITAL (MTD) 
Since 1 April 2019, VAT registered businesses with a turnover above 
£85,000 have had to register for MTD. Broadly speaking this means that the 
whole process needs to be operated using electronic data. From 1 April 
2022 all VAT registered businesses and landlords, irrespective of turnover, 
will need to use MTD. 
 

GH comment:  

The Government have been encouraged by the success of MTD for VAT, 
as this is now being extended to businesses with turnover under £85,000. 
For many, the time spent complying with MTD may be disproportionate to 
the number of transactions involved. We work with all businesses on 
providing cost effective solutions, including cloud accounting, which has 
grown, – largely driven by the need for MTD compliance.  

  



NATIONAL INSURANCE & THE HEALTH AND 
SOCIAL CARE LEVY 

 
The Government had already announced the introduction of a new Health 
and Social Care Levy, expected to raise £12.7bn in 2022/23. 

 

THE HEALTH AND SOCIAL CARE (HSC) LEVY 

From April 2022, the Government will introduce a new, UK-wide 1.25% 
Health and Social Care Levy. For the tax year 2022/23, this will be 
facilitated by way of an increase in National Insurance contributions 
(NICs).  

The increase will apply to Class 1 (employees), Class 4 (self-employed), 
as well as to secondary Class 1, 1A and 1B (employers). 

Class 2 rates and Class 3 rates will not attract the Levy. The National 
Insurance table for 2021/22 and 2022/23 can be found later in this booklet.  

From 6 April 2023 National Insurance will revert back to its 2021/22 rates 
and the Health and Social Care Levy at 1.25% will be charged as a separate 
amount. Employers will also have to pay the Levy. 

Those over state pension age and in work will not be impacted by the 
increase during the 2022/23 tax year as they do not pay national insurance 
but will be brought within scope of the HSC Levy from April 2023 onwards. 

 

GH comment:  

National Insurance has always been a tax in another name. The 
Government’s hope is that by showing the Health and Social Care Levy as 
a separate entry on tax bills or payslips, the taxpayer will not mind paying it. 
It also enables the Government to revert NI to its earlier levels and keep its 
manifesto commitment to not raising Income Tax, VAT or NIC. 

 
 
 
 
 



MISCELLANEOUS 

 
RETAIL, HOSPITALITY AND LEISURE INDUSTRY 
In a bid to support high street shops in the wake of the pandemic, it was 
announced that businesses operating in the hospitality, retail and leisure 
sectors will be able to claim a 50% discount on their business rates bills 
for one year from 1 April 2023, up to a maximum saving of £110,000.  
 
The business rates multiplier has also been frozen for a further year. 

INDIVIDUAL SAVINGS ACCOUNTS 

 2022/23 2021/22 

Annual investment limit £20,000 £20,000 
Junior ISA Child Trust 
Fund Limit 

£9,000 £9,000 

 
NATIONAL LIVING AND MINIMUM WAGE 

 Hourly Rate  
From 01st April 

2022 

Hourly Rate  
From 01st April 

2021 

National Living Wage   

Age 23 and over £9.50 £8.91 

National Minimum Wage   

Aged 21 to 22 £9.18 £8.36 

Aged 18 to 20 (inclusive) £6.83 £6.56 

Aged under 18 (but above 
minimum school leaving age) 

£4.81 £4.62 

Apprentices aged under 19 £4.81 £4.30 

Apprentices aged 19 and over 
for first year of apprenticeship 

£4.81 £4.30 

 
MAKING TAX DIGITAL FOR INCOME TAX (MTD for ITSA) 
Following feedback from a range of stakeholders, the extension of MTD to 
incorporate Income Tax has been deferred until April 2024. From this date 
the provisions will impact those self-employed businesses and landlords 
with annual business or property income above £10,000. MTD for 
Corporation Tax will be mandated no earlier than April 2026. 
 
 



NATIONAL INSURANCE 
 

Rates and thresholds are set out below. 

 
 

GH comment:  

The 1.25% increase in National Insurance contributions (NICs) for 2022-23 
will apply to Class 1 and Class 4 contributions from April 2022. From April 
2023, NICs will revert to their current level and the 1.25% increase will 
become the new Health and Social Care Levy. This change represents a 
real cost to most, even small, employers.  

 2022/23 2021/22 

Class 1 
Weekly 

£ 
Monthly 

£ 
Yearly 

£ 
Weekly 

£ 
Monthly 

£ 
Yearly 

£ 
Lower Earnings Limit (LEL) 123 533 6396 120 520 6,240 
Primary Threshold (PT) Employee 190 823 9880 184 797 9,568 
Secondary Threshold (ST) Employer 175 758 9100 170 737 8,840 
Upper Secondary Threshold (UST) 
(under 21) and Apprentice Upper 
Secondary Threshold (under 25) 
(AUST) 

967 4,189 50,270 967 4,189 50,270 

Upper Earnings Limit (UEL) 967 4,189 50,270 967 4,189 50,270 

Contribution rates Employees’ contributions Employees’ contributions 

Earnings between PT and UEL 13.25% 12% 

Earnings above UEL 3.25% 2% 

 Employers’ contributions Employers’ contributions 

Earnings above ST 15.05%* 13.8% 
*There are no Employers NI contributions on earnings below the ST, the UST paid to those aged under 21 
or on earnings below the AUST for apprentices aged under 25.  

Class 1A (Employer)  
on Benefits in Kind 

15.05% 13.8% 

Employment Allowance 
(Employer) 

£4,000 per year £4,000 per year 

Class 2 (Self-employed) Flat rate  £3.15 per week £3.05 per week 

Small earnings exception £6,725 per year £6,515 per year 

Class 3 (Voluntary) £15.85 per week £15.40 per week 

Class 4 (Self-employed) 

Lower Annual Profits Limit (LPL) £9,880 £9,568 

Upper Annual Profits Limit (UPL) £50,270 £50,270 

Profits between LPL and UPL 10.25% 9% 

Profits above UPL
  

3.25% 2% 



VAT FUEL SCALE CHARGES 
 

CO2
 

emissions in 
grams per 
kilometre  

VAT FUEL SCALE CHARGES  
For 3 month periods 

Return periods commencing on or after 
1 May 2021  

 
VAT fuel 

scale charge 
£ 

 
VAT 

 
£ 

 
VAT 

exclusive  
£ 

120 or less 145.00 24.17 120.83 

125 219.00 36.50 182.50 

130 233.00 38.83 194.17 

135 247.00 41.17 205.83 

140 262.00 43.67 218.33 

145 277.00 46.17 230.83 

150 292.00 48.67 243.33 

155 306.00 51.00 255.00 

160 321.00 53.50 267.50 

165 336.00 56.00 280.00 

170 350.00 58.33 291.67 

175 364.00 60.67 303.33 

180 379.00 63.17 315.83 

185 394.00 65.67 328.33 

190 409.00 68.17 340.83 

195 423.00 70.50 352.50 

200 438.00 73.00 365.00 

205 453.00 75.50 377.50 

210 467.00 77.83 389.17 

215 481.00 80.17 400.83 

220 496.00 82.67 413.33 

225 or more 511.00 85.17 425.83 

 
- The CO2 emission figure is rounded down to the nearest 5 grams. 

- For Bi-fuel vehicles, which have two CO2 emissions figures, the lower of the two 
figures is used for VAT purposes 

- For cars which are too old to have a CO2 emissions figure the CO2 band is based on 
engine size as follows: 

• If its cylinder capacity is 1,400cc or less use CO2 band 140 

• If its cylinder capacity exceeds 1,400cc but does not exceed 2,000cc use 
CO2 band 175 

• If its cylinder capacity exceeds 2,000cc, use CO2 band 225 or above 

- Rates for monthly returns or other non-regular VAT periods are adjusted pro-rata. 

 



CAR BENEFITS TABLE  
Cars registered before 6 April 2020 
 

CO2
  

emissions  
g/km 

Electric 
range (miles) 

CAR BENEFIT SCALE 

Percentage of car’s list price taxed 

2021/22 2022/23 2023/24 

0 (Purely Electric) n/a 1% 2% 2% 

1-50 >130 2% 2% 2% 

1-50 70- 129 5% 5% 5% 

1-50 40-69 8% 8% 8% 

1-50 30-39 12% 12% 12% 

1-50 <30 14% 14% 14% 

51  n/a 15% 15% 15% 

55  n/a 16% 16% 16% 

60  n/a 17% 17% 17% 

65  n/a 18% 18% 18% 

70  n/a 19% 19% 19% 

75  n/a 20% 20% 20% 

80  n/a 21% 21% 21% 

85  n/a 22% 22% 22% 

90  n/a 23% 23% 23% 

95 n/a 24% 24% 24% 

100 n/a 25% 25% 25% 

105 n/a 26% 26% 26% 

110 n/a 27% 27% 27% 

115 n/a 28% 28% 28% 

120 n/a 29% 29% 29% 

125 n/a 30% 30% 30% 

130 n/a 31% 31% 31% 

135 n/a 32% 32% 32% 

140 n/a 33% 33% 33% 

145 n/a 34% 34% 34% 

150 n/a 35% 35% 35% 

155 n/a 36% 36% 36% 

160 n/a 37% 37% 37% 

165 and over n/a 37% 37% 37% 

 
- Diesels attract a surcharge of 4% subject to a maximum of 37%. Cars that meet the 

Real Driving Emissions Step 2 (RDE2) standard are exempt from the Diesel 
supplement. 

- CO2 emissions are rounded down to the nearest 5 grams. 



CAR BENEFITS TABLE  
Cars registered on or after 6 April 2020 
 

CO2
  

emissions  
g/km 

Electric range 
(miles) 

CAR BENEFIT SCALE 

Percentage of car’s list price taxed 

2021/22 2022/23 2023/24 

0 (Purely Electric) n/a 1% 2% 2% 

1-50 >130 1% 2% 2% 

1-50 70- 129 4% 5% 5% 

1-50 40-69 7% 8% 8% 

1-50 30-39 11% 12% 12% 

1-50 <30 13% 14% 14% 

51  n/a 14% 15% 15% 

55  n/a 15% 16% 16% 

60  n/a 16% 17% 17% 

65  n/a 17% 18% 18% 

70  n/a 18% 19% 19% 

75  n/a 19% 20% 20% 

80  n/a 20% 21% 21% 

85  n/a 21% 22% 22% 

90  n/a 22% 23% 23% 

95 n/a 23% 24% 24% 

100 n/a 24% 25% 25% 

105 n/a 25% 26% 26% 

110 n/a 26% 27% 27% 

115 n/a 27% 28% 28% 

120 n/a 28% 29% 29% 

125 n/a 29% 30% 30% 

130 n/a 30% 31% 31% 

135 n/a 31% 32% 32% 

140 n/a 32% 33% 33% 

145 n/a 33% 34% 34% 

150 n/a 34% 35% 35% 

155 n/a 35% 36% 36% 

160 n/a 36% 37% 37% 

165 n/a 37% 37% 37% 

170 and over n/a 37% 37% 37% 

 
- Diesels attract a surcharge of 4% subject to a maximum of 37%. Cars that meet the 

Real Driving Emissions Step 2 (RDE2) standard are exempt from the Diesel 
supplement. 

- CO2 emissions are rounded down to the nearest 5 grams. 

 



CAR FUEL BENEFITS TABLE  
Cars registered before 6 April 2020 

 
 

CO2
  

emissions 
in grams 

per 
kilometre 

 
 

Electric 
only range 

(Miles) 

FUEL BENEFIT SCALE 

2021/22 2022/23 

Cars registered prior to 
6 April 2020 

Cars registered prior to 
 6 April 2020 

% applied 
to £24,600 

Fuel 
Benefit 

£ 

% applied 
to £25,300 

Fuel 
Benefit 

£ 

0 N/A 1% 246 2% 506 

1-50 >=130 2% 492 2% 506 

1-50 70-129 5% 1,230 5% 1265 

1-50 40-69 8% 1,968 8% 2024 

1-50 30-39 12% 2,952 12% 3036 

1-50 <30 14% 3,444 14% 3542 

51-54 N/A 15% 3,690 15% 3795 

55-59 N/A 16% 3,936 16% 4048 

60-64 N/A 17% 4,182 17% 4301 

65-69 N/A 18% 4,428 18% 4554 

70-74 N/A 19% 4,674 19% 4807 

75-79 N/A 20% 4,920 20% 5060 

80-84 N/A 21% 5,166 21% 5313 

85-89 N/A 22% 5,412 22% 5566 

90-94 N/A 23% 5,658 23% 5819 

95-99 N/A 24% 5,904 24% 6072 

100-104 N/A 25% 6,150 25% 6325 

105-109 N/A 26% 6,396 26% 6578 

110-114 N/A 27% 6,642 27% 6831 

115-119 N/A 28% 6,888 28% 7084 

120-124 N/A 29% 7,134 29% 7337 

125-129 N/A 30% 7,380 30% 7590 

130-134 N/A 31% 7,626 31% 7843 

135-139 N/A 32% 7,872 32% 8096 

140-144 N/A 33% 8,118 33% 8349 

145-149 N/A 34% 8,364 34% 8602 

150-154 N/A 35% 8,610 35% 8855 

155-159 N/A 36% 8,856 36% 9108 

160-164 N/A 37% 9,102 37% 9361 

165-169 N/A 37% 9,102 37% 9361 

170 and 
above 

N/A 37% 9,102 37% 9361 

*Diesels attract a surcharge of 4% subject to a maximum of 37%. 
Cars that meet the Real Driving Emissions Step 2 (RDE2) standard 
are exempt from the Diesel supplement. 



CAR FUEL BENEFITS TABLE  
Cars registered on or after 6 April 2020 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

CO2
  

emissions 
in grams 

per 
kilometre 

 
 

Electric 
only range 

(Miles) 

FUEL BENEFIT SCALE 

2021/22 2022/23 

Cars registered on or 
after 

 6 April 2020 

Cars registered on or 
after 

 6 April 2020 

% applied 
to £24,600 

Fuel 
Benefit 

£ 

% applied 
to £25,300 

Fuel 
Benefit 

£ 

0 N/A 1% 246 2% 506 

1-50 >=130 1% 246 2% 506 

1-50 70-129 4% 984 5% 1265 

1-50 40-69 7% 1,722 8% 2024 

1-50 30-39 11% 2,706 12% 3036 

1-50 <30 13% 3,198 14% 3542 

51-54 N/A 14% 3,444 15% 3795 

55-59 N/A 15% 3,690 16% 4048 

60-64 N/A 16% 3,936 17% 4301 

65-69 N/A 17% 4,182 18% 4554 

70-74 N/A 18% 4,428 19% 4807 

75-79 N/A 19% 4,674 20% 5060 

80-84 N/A 20% 4,920 21% 5313 

85-89 N/A 21% 5,166 22% 5566 

90-94 N/A 22% 5,412 23% 5819 

95-99 N/A 23% 5,658 24% 6072 

100-104 N/A 24% 5,904 25% 6325 

105-109 N/A 25% 6,150 26% 6578 

110-114 N/A 26% 6,396 27% 6831 

115-119 N/A 27% 6,642 28% 7084 

120-124 N/A 28% 6,888 29% 7337 

125-129 N/A 29% 7,134 30% 7590 

130-134 N/A 30% 7,380 31% 7843 

135-139 N/A 31% 7,626 32% 8096 

140-144 N/A 32% 7,872 33% 8349 

145-149 N/A 33% 8,118 34% 8602 

150-154 N/A 34% 8,364 35% 8855 

155-159 N/A 35% 8,610 36% 9108 

160-164 N/A 36% 8,856 37% 9361 

165-169 N/A 37% 9,102 37% 9361 

170 and 
above 

N/A 37% 9,102 37% 9361 

*Diesels attract a surcharge of 4% subject to a maximum of 37%. 
Cars that meet the Real Driving Emissions Step 2 (RDE2) 
standard are exempt from the Diesel supplement. 
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