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Budget Seminar 

On the 20th March at 7.30am we 
will be holding our ever-popular 
Budget Seminar at Huntingdon 
Racecourse, with breakfast in-
cluded. Don’t miss out, book your 
place now at www.georgehay.
co.uk/event or call us on 01767 
315010. The speakers will be our 
Managing Partner, Barry Jef-
ferd and John Bridge OBE, Chief 
Executive of the Cambridgeshire 
Chambers of Commerce.

2015 is of course the year of the 
General Election so we will be 
holding another Budget Seminar 
following that.  Keep an eye on 
our website for further details of 
that event nearer the time.

george Hay 
LauncHeS new 
weBSite 
Hopefully you will have seen by now 
that we have now launched our new 
website. We have tried to make it eas-
ily navigable, with clearly defined sec-
tions for each of the specialisms and 
services that we offer.  We hope that 
you find the finished result informative 
and useful. 

Don’t forget to keep an eye on the site 
to keep up to date with our latest blogs 
and news and to find out about up and 
coming events.

Thank you to everyone who entered 
our competition to provide feedback 
on the site when we launched it, we 
are delighted to announce that the 
lucky winner of a case of fizz was 
Sadie Moden of C4B Media in Royston. 
Well done Sadie!

We are delighted to announce 

that The Institute of Chartered 

Accountants in England and Wales 

(ICAEW) has recently authorised 

us to carry out probate work. 

We are one of the first accountancy 

practices in the country to gain this 

authorisation and it means that we 

can now offer probate services to 

our clients in addition to the usual 

estate work that we undertake.

Our Managing Partner, Barry  

Jefferd, passed the first ever  

sitting of the ICAEW exam in 

Estate and Probate Administration, 

despite it being the first exam he 

has sat in over 20 years.

george Hay awarded LicenSe 
to carry out ProBate work 

Barry said: “It was a logical step to 
apply to become regulated to do 
probate work as it is an additional 
service we can offer to clients.  
It makes sense for us to provide 
this extra service when we are 
already providing inheritance tax 
and succession planning advice 
and our clients trust us implicitly to 
handle their financial affairs. There 
is now no need for them to involve 
a third party and the whole process 
can be much more straightforward 
for them. We are delighted to now 
be able to offer this service.” Martin 
Williams, Partner at our Letchworth 
office, has also recently passed his 
probate exams, so he is now able 
to support Barry in offering probate 
services.
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TAX UPDATETAX UPDATE

As part of HMRC’s broader 
work to tackle tax evasion 
and avoidance, they have 
established taskforce teams 
to undertake highly focussed 
compliance into higher risk 
sectors across the UK.

Since May 2011 it would appear 

that most industries are higher 

risk as taskforces have been set 

up to investigate the following:

•  Restaurant sectors across the 

country

•  The fishing industry in  

Scotland

•  The legal profession in  

London

•  Security guards, bouncers 

and their employers in  

London and the South East

•  The holiday industry across 

many of the country’s main 

holiday resorts

It would appear no sector of 

business is immune from the 

grasp of a taskforce.

Businesses that fall within a 

taskforce sector can expect 

unannounced visits by the 

HMRC inspectors to ensure that 

evidence of potential non- 

compliance is not destroyed.

In addition to payment of tax 

arrears, interest and penalties  

for the most serious cases 

HMRC will undertake a criminal 

investigation into the affairs of 

the individual and businesses.  

HMRC can point to some notable 

success cases, one of a barrister 

being sentenced to three and 

a half years in prison.  In the 

year 2013/14 prosecutions 

surged 29% to 795 cases, but 

this is still considerably short of 

the Revenue target of 1165 by 

2014/15.

This was introduced in January 
2013 as a way of the Gov-
ernment clawing back Child 
Benefit payable to middle and 
high income families.  

We have discovered that many 
taxpayers are failing to grasp 
the details and in January 2015 
some of our clients received 
letters from HM Revenue &  
Customs asking why they had 
not paid the charge when in 
fact no liability existed.

If due, the charge is added to 
your tax bill for the year.

To be in the scope of the charge 
the family unit must be claiming 
Child Benefit.  Please note it 
does not matter whether or not 
the individuals in the family are 
married.

•  If neither adult has total 
income of over £50,000 then 
the charge does not apply.

•  If one person has income of 
over £50,000 then that per-
son is subject to the charge.

A key question for all busi-
nesses must be “what 
will happen to the Annual 
Investment Allowance (AIA) 
on 31 December 2015?”

Expenditure on qualifying 
plant and machinery (i.e. 
assets used in your busi-
ness) qualifies for Capital 
Allowances which are a tax 
deduction against profits.  
Most expenditure (not cars) 
qualifies for AIA at 100%, 
i.e. the whole of cost of 
the asset can be written off 
against tax in the year of 
purchase. 

The AIA has had a roller 
coaster ride.  Up to 31 
March 2012, the limit was 
£100K.  This was then re-
duced to £25K, only to rise 
to £250K on 1 January 2013.

Then, from 1 April 2014, it 
was increased to £500K.  
Should you spend above 
the AIA limit then you still 
get an allowance but only 
at a rate of 18% or 8%, 

Clients have always assumed 
that HMRC was effective at 
cross checking information  
held by different HMRC  
departments.  

The reality has been somewhat 

different, mostly due to a 

lack of resources in terms of 

In 2009, HMRC introduced 

a new IT system called 

CONNECT, which is being 

constantly fed data from 

HMRC’s internal systems 

and data from third parties. 

It uses this data to produce 

a spider web diagram 

linking a taxpayer to prop-

erty addresses, companies, 

partnerships, trusts and 

other taxpayers. It has been 

suggested that CONNECT 

may start to collect data on 

travel habits of taxpayers, 

which would give HMRC 

data to challenge someone’s 

non-residence status in the 

UK. In 2011/12, 62% of all 

tax investigations started by 

Opinions regarding taskforces 

are generally mixed:

• Are they really necessary?

• Are they too heavy handed?

•  It is easier  to pick on the B&B 

in Blackpool rather than the 

multi nationals

•  Should they have been  

deployed years ago?

•  Were the inspectors working 

in local offices which have 

now been disbanded more 

efficient?

The whole scenario does 

highlight the fact that it is very 

important to keep your taxation 

affairs in order and it is a duty 

of all individuals and businesses 

to complete their tax returns 

correctly and pay the correct 

amount of taxation.

We are concerned by the 

increased use in Parliament 

of the new word “avoision”, a 

made up word to suit political 

soundbytes.

The facts are straightforward,  

tax avoidance  is legal, tax 

evasion is not.  As a firm of 

chartered accountants we will 

only advice on avoidance.  If 

Parliament find a particular form 

of avoidance unacceptable, 

they should change the law.    

•  If both partners have income 
of over £50,000 it is the per-
son with the higher income 
who pays.

The charge is based on the 
amount of benefit received  
and the clawback is 1% of the 
Benefit paid for every £100 
of income over the £50,000.  
Therefore the amount you 
pay back is higher the more 
children you have.  By the 
time somebody has income of 
£60,000, all the child benefit re-
ceived would have been repaid.

Some taxpayers elect not to 
receive the benefit in the first 
place to avoid this charge.

It is therefore important to 
check whether or not you 
should have paid the charge  
or indeed if you have inadvert-
ently paid the charge when  
you did not need to.

If you have any queries re-
garding charges to your Child 
Benefit payments, we will 
be happy to help. Contact a 
member of the team on  
01767 220199.

depending on the type of 
asset.  However, as the 
legislation currently stands, 
from 1 January 2016 the 
limit is being reduced to 
£25K again.  Hopefully the 
Government either before 
or after this year’s General 
Election will do something 
about this.

When the limits change, 
there are horrendous transi-
tional rules and if your next 
business year end is after 31 
December 2015 you will be 
subjected to them, unless 
the limit remains at £500K.  
There is a huge amount 
of planning that can be 
undertaken in this area and 
we would advise anyone 
to seek tax advice before 
embarking on any Capital 
Expenditure.

If you need any tax advice 
on any Capital Expenditure, 
please take the opportunity 
to contact a member of the 
team on 01767 220199.

staff and joined up IT systems. 

In the last few years however 

we have been seeing much 

more evidence of HMRC 

opening investigations 

where they are following up 

on inconsistencies in tax-

payer’s records. Why is this?

HMRC were instigated from 

data provided by CONNECT. 

A year later that number had 

risen to 77%.

We are also seeing HMRC 

taking a much harder line 

with taxpayers who have un-

derpaid tax. Penalties can be 

as much as 100% of the tax 

underpaid (or even 200% for 

overseas sources). The level 

of penalty is now largely 

determined by behaviour 

and if a taxpayer makes a 

voluntary disclosure there 

can be substantial savings 

compared to if HMRC make 

the first move.

HigH income cHiLd Benefit 
cHarge 

Hmrc inveStigationS now 
more joined uP

caPitaL aLLowanceSHmrc taSkforceS:   
a neceSSary eviL?
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In a London suburb back in 1988, Andrew 
Payne set up a business called ‘The 
Producers.’ This company served the 
computer software industry by providing 
media duplication, print, packaging, storage 
and distribution services.  The Producers soon 
outgrew their London premises and moved 
to a larger factory in Huntingdon. As they 
expanded their facilities, they also expanded 
their services and the range of industries 
they served, becoming increasingly adept at 
providing more accurate and client-specific 
solutions

In 2004 The Producers merged with another 
long-standing company, Sold Out, and the 
Mastertronic Group was formed. Since then, 
the Mastertronic Group has been comprised 
of the well-known  industry  brands of 
Mastertronic Games, Just Flight, Just Trains, 
The Producers and Get Games.

Kevin Moore (the Group’s General Manager) 
says: ‘At Mastertronic we pride ourselves on 
being an independent publisher who  deliver 
simple and honest solutions for our partners. 
Games are our passion, and our reputation 
has been built on the successful launches of 
hundreds of games, partnering with the likes 

was one of the companies they approached 
and subsequently appointed. Kevin says:  
‘Bringing on-board a new audit partner 
with a fresh approach to our new business 
model was a key strategy for the group.  It 
was an incredibly tight timescale  to meet 
the December filing of our Accounts and I 
was delighted that  the team at George Hay 
excelled themselves to make this happen 
and meet the deadline . It has been so 
refreshing to work with a business partner 
that understands our ethos and they have 
delivered an amazing result at a critical time 
for Mastertronic.’       

Mastertronic are an inspirational business 
in terms of showing how evolving with 
the times and adapting to  changing retail 
environments can enable a business to 
survive. Here at George Hay we are  delighted 
that Mastertronic  appointed us as their 
auditors and that we have been able to help  
them at this key stage in their development. 
We are looking forward to working with them 
going forward and wish them every success 
for the future. 

If you would like to know more about Mastertronic,  
please visit their website, www.mastertronic.com

of Red Octane for Guitar Hero and 2D Boy for 
World of Goo, as part of our new ‘Great Indie 
Games’ label.  Our heritage might date back 
to the year Microsoft released Windows 2.1, 
but we have managed to successfully evolve  
with the times. In this fast-paced industry it’s 
the only way to survive.’

In 2014 Mastertronic  had to adapt to some 
major industry changes due to a rapid decline 
in boxed game sales and ongoing pressures 
from the changing retail environment. They 
quickly implemented a new strategy to 
become fully digital, providing the majority 
of their games and simulation add-ons to 
customers via downloadable outlets such 
as Steam, XBLA and their own websites. 
Unfortunately those changes came at a 
cost, resulting in the loss of  40% of their 
staff and the closure of their Huntingdon 
site. Nowadays, the majority of their staff 
work remotely or from their London office 
in Farringdon and the newly-streamlined 
Mastertronic Group is continuing to go from 
strength, leading the field  in today’s word of 
digital gaming,

In October 2014, Mastertronic decided to 
seek a new audit partner and  George Hay 

In his Autumn Statement issued late 
last year, Chancellor George Osborne 
said that, from  April 2015, Search 
and Rescue and Air Ambulance 
charities will be able to recover VAT 
suffered on expenditure in the same 
way as local councils and NHS-run 
institutions can.

The same benefit has been extended 
to hospices.  It is thought that this (no 
doubt political) move is to address the 
disparity between government-funded 
and charity-funded health services.  The 
Chancellor said he wanted to “recognise 
the contribution these charities make to 
local communities”

At present, charities are unable to 
register for VAT because charitable 
income is exempt.  It is anticipated 
that the ability to recover an estimated 
£4m of VAT each annum will have a 
huge impact on the sector and the 
Association of Air Ambulances has 
suggested that this, together with the 
government’s promise to donate funds 
raised by fining the banking sector for 
the Libor scandal, would result in 800 
more patients being helped each year.

Whilst this is clearly welcome 
news, does it not beg the question 
why other charities are not able to 
recover the VAT they suffer?  Has the 
Chancellor, in solving one disparity, 
simply created another?  How about 
mental health charities, for example?  
Are they not supporting the NHS 
with valuable medical expertise and 
resources?  Are they not contributing 
to local communities as well? It seems 
misguided to allow only certain charities 
tax breaks and not others when there 
are thousands of charities across the UK 
who all play a vital role in serving our 
communities in many different ways.

If you need any financial advice regard-
ing your not-for-profit organisation, 
please get in touch with our charities 
expert, Toni Hunter, on toni.hunter@
georgehay.co.uk or 01480 426500

cLient focuS: maStertronic 
grouP Ltd (tHe voice of  
indePendent game makerS)

cHanceLLor SurPriSeS 
Some cHaritieS witH 
tax Break

Throughout 2014 we undertook 
a variety of volunteering activi-
ties and fundraising events to 
raise money for our chosen char-
ity, Home- Start. 

These activities culminated in the 
London Santa Run in December, 

in which a number of the George 
Hay team  joined over 3,000 
Santas and ran 5k and 10k round 
Victoria Park in London. We are 
delighted to announce that by the 
end of the year we had raised  a 

total of £2,820 for Home-Start.

We will be taking part in other 
exciting fundraising activities 
throughout 2015 so do keep an 
eye on our website for more 
details! 

a year of fundraiSing for Home-Start  


