
 

 
  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

On 23 March, the Chancellor delivered his Spring Statement to Parliament. With the cost of living 

crisis dominating the headlines, Mr Sunak was under pressure to pull ‘a rabbit from a hat’ to help 

those worst affected, despite the UK still navigating the financial implications of the Coronavirus 

pandemic and, indeed, of supporting Ukraine. 

 

The Chancellor used the unexpected increase 

in revenues to deliver a very generous raft of 

measures to boost the economy and support 

the public with the cost of living crisis. 

 

He affirmed that his three main priorities would 

be to help families with the cost of living, create 

conditions for higher growth and ensure that 

proceeds of growth could be shared more fairly. 

 

The Chancellor also began to set the scene for his 2022 Autumn Budget, as he reaffirmed his 

commitment to cut taxes before the end of parliament, whilst recognising that this would be gradual as 

a result of the need to ‘prioritise’ and to ensure that any cuts ‘fit in with economic circumstances’. 

 
On the following pages, we address a few of the key points from the 2022 Spring Statement.  
 

 

THE SPRING 
STATEMENT 

23 March 2022 



 

National Insurance Contributions (NICs) 

 

The Government had already announced that NIC rates would be increasing by 1.25% in April 2022; 

as suspected, this increase was confirmed.  

In a significant announcement he confirmed that instead of the primary threshold for paying NIC 

staying at £9,880 as previously announced, it will now be £12,570 to align with the personal 

allowance. This is a big leap, and at the new employee rate of 13.25% results in a saving of £356. 

This new threshold will apply to payments made from July 2022. 

For the self-employed and company directors who pay NIC on an annual basis, their 2022/23 limit is 

£11,908, being an annualised average of the two thresholds. 

There was also further help for the self-employed with small profits. If their profits are between £6,725 

and £11,908, they will receive an NIC annual credit, but will not have to pay any NI. 

 

Employment Allowance 

 

The Chancellor announced that the Employment Allowance will increase from £4,000 to £5,000 from 

April 2022. This means eligible businesses and charities will be able to claim a greater reduction in 

respect of their Class 1 National Insurance in 2022-23. Furthermore, in the 2023-24 tax year, once NI 

and the Levy have been separated, this allowance can also be used to offset Health and Social Care 

Levy liabilities. 

 

 

 

 

 

GH Comment 

This is an expensive measure, costing £6bn. However, it is important to note that the new 

increased threshold only seems to apply to employees. The employers’ threshold is remaining at 

£9,100 for 2022-23. This means that employers will not be receiving the same assistance as 

employees to meet the 1.25% increase, resulting from the Health and Social Care (HSC) Levy. 

  

National Insurance should be taken into account with any tax planning, such as when to 

incorporate a business, or in relation to profit extraction. 

GH Comment 

The Employment Allowance is helpful to small businesses, but only applies if total NIC in the 

previous year was less than £100,000. 



 

Fuel Duty 

 

With the cost of fuel having risen significantly in the weeks prior to his Spring Statement, the 

Chancellor announced that, effective 6pm on 23 March 2022, Fuel Duty would be cut by 5 pence per 

litre. The cut, which is only the second to be implemented in 20 years, will remain in place until March 

2023. 

 

0% VAT for energy efficient materials 

 

In a bid to support individuals wanting to improve the energy efficiency of their homes, the Chancellor 

announced that for the next five years, energy efficient materials (including solar panels and heat 

pumps, for example) will be zero-rated for VAT purposes. He went on to suggest that the ‘red tape’ 

imposed by the EU would also be dropped. 

 

Basic rate of Income Tax 

 

Whilst stating that it would be irresponsible to meet his ambition of cutting income tax, this year, the 

Chancellor announced that by 2024 – by which time inflation should be under control, debt falling 

sustainably and the economy growing – the basic rate of income tax would be cut from 20% to 19%. 

 

 

This summary was written on 23 March 2022. We will continue to monitor developments relating to 

the Chancellors announcements on 23 March 2022 and report on these accordingly. 

GH Comment 

It was noticeable prior to the statement that the fuel companies did not reduce the price at the 

pumps, despite a fall in wholesale prices. This is a traditional tactic used to persuade the 

Chancellor to treat them favourably. 

GH Comment 

Whilst the timing was unexpected it should be remembered that 2024 is an election year, so an 

early announcement enables the good news to be re-announced and perhaps bettered. 
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